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NOTE

The information given in this report has been compiled from published sources and interpreted
from fieldwork based on informed opinions. Whilst every care has been taken in the preparation
of the report, there may have been some errors in the information obtained. Although it is
impossible to verify every single detail by cross checking, we believe the general picture
provided is reasonably accurate and comprehensive.

Many IRL reports contain an overview of selected company financial information and
capabilities based on published sources where available. Although the companies represented
are believed to be the major suppliers the profiles are meant to be indicative rather than
definitive.

It is fundamental to the philosophy of IRL to constantly seek to extend and improve our service
to clients. In pursuit of these aims, we shall be pleased to consider all requests for regular or
periodic updating of all or any part of the information contained in this report, or for extensions
in coverage in terms of product areas, market sectors and/or geographic regions.

We are, of course, always happy to discuss with any subscriber the possibility of undertaking
further work, whether arising out of this report or in different business areas.

more information on IRL

Should you require more information on either our published reports or our private client
services, please contact us at the address given.

Full details on all IRL published studies (including full tables of contents and tables of tables)
and ad-hoc research services can be found on our website:

www.informationresearch.co.uk




Imnm A Profile of the Argentinean Paint Industry

CONTENTS
L. FOREWORD......cciiiiittiet ettt ettt bbbttt e stk e b e R b et e st e be b e st E e b e st e b et e st e b et e st bt e s e et b e nenEe b e 1
11 INTRODUCTION. ... ettt st b ettt b ettt bttt s btk s b et ek s b et et s b et e besb et et nbene st nrns 1
1.2 METHODOLOGY ...ttt sttt b et b et sb etk sb etk s btk nb et ek e sb et ebesb e st ebenae st et e abe e ebenbe e 1
1.3 FORECASTS ..ottt ettt et sttt s et et e s e et e st et e eb e s s e be et e st et e e be st et e et et et e eb et ete et e s eteabe st eteebeseateaaeeas 1
1.4 UNITS OF VOLUME AND VALUE ........ci ittt sttt sttt sbe et sae s etesve e atasae e 1
15 ROUNDING ..ottt ittt sttt ettt sttt s bbb e et et et e et e e e te et e sbeteebe s et e ebe st eteebesseteebesaeteabeseetesbeseatesaeeas 2
2. EXECUTIVE SUMMARY ..ottt ettt sb et s b et bttt bbbtk b et et s bbbt et sb et et b e 3
3. BACKGROUND ..ottt ettt bt s b et s btk b et be s bt ek s b et e b s b e st et e s b et e b s b e st et s b e st e benbene et bens 5
3.1 GEOGRAPHICAL AND DEMOGRAPHIC BACKGROUND. .......cccviiiiiiinineese e 5
3.2 ECONOMIC BACKGROUND ......oiviiitiiieiiitesieesie ettt sttt sbe et sbe st tesbeseetesbeestesaesessesaesessessenens 8
K I R 1= a Lo | T (1] - SRS 8
KT A I - o (= Ua o N Lo 1)1 2SS 10
KT B U 4 1= 13T o] [0/ 01T o SRS SS 11
3.3 CLIMATIC DATA ettt ettt bbb bbbt e bt b et e bt e bt b e e b e st et e e bt et e ebe st ebeebe e ebeabe e 13
34 THE ARGENTINEAN CHEMICAL INDUSTRY ...ttt 14
35 SOUTH AMERICAN FREE TRADE AGREEMENTS........cciiiitiiietie ettt s 16
4. THE ARGENTINEAN PAINT INDUSTRY ..ciiiiiiiiieiieieiesie sttt sttt sttt sttt 19
4.1 INDUSTRY OVERVIEW ...ttt bbbttt sttt et sne e 19
4.2 PROFILES OF ARGENTINEAN PAINT COMPANIES ......ccooitiiietseiee et 19
4.2.1  AKZO NODEI COBLINGS ... vitiiteitieteiieie ettt bbbt b et e b sb e b e be e bt e st e ab e besbeebeebeab e e s e benbesbenras 19
O Y | - U7 VOO STR RS 20
4.2.3  BASF AIQENTINGA SA ....oi ittt et et s e et et e et et s e et e s te e b e e R e e Rt e Rt e e et e beeReeteeRe et e e e e benrenrenres 20
424 BESE PAINTS....cuiiiiiiti ettt E bbb R bt R et R et R Rt n bt bt et s 21
T O] (o] ¢ o OSSPSR 21
N B O o] 1 1= R TSSO PSP P RPP PP 21
o A 1= 2 11T RS 21
N T =1 1 ¢ | F= o RSOSSN OTRTRTTPPROPR 22
4.2.9  PINTUIAS RIOPINT ..ottt bbbt bbbt b bbbt b bbbt nn s 22
4,210 PPG AFGENTING ....etiiiitiitiietiste ettt ettt ettt b bbb bttt b bt h bt b s bt s st b bbbttt n et e 22
A N R o =7 o= [T PR RSU PR TRTOPTOP 23
O © 11 {11 OSSPSR 23
O B = (=T o | SOOI 23
4.2.14  SNErWIN-WITIAMS ...oeivicice ettt st bbb s bt e st bt s et et s e s e ntenes 23
T 1] 11 o VOSSPSR 24
T 11 1 (=T o] = ) SRS 24
A To] 1 o= 1 (o) OSSO RRO 25
A.2.18  TEISUAVE .....eeieeeeeeeete ettt ettt ettt b bbb e st e e bRt 4R e £ e e h e h b e ne e b e R e eR £ AR e 4R e e b b e e e R e Rt e Rt e R e Rt er e e b neanenr s 25
L RS Y- T 1= OSSPSR TSTPPPROPR 25
O B (| (o) RS SES SRS 26
5. PAINT PRODUCTION, TRADE AND CONSUMPTION ....ccccoiitiiiieinieisiesieise e 27
5.1 PAINT PRODUCTION STATISTICS ... teici ettt sttt sttt sttt sttt b 27
52 PAINT TRADE ..o ctie ettt sttt st be bt e b s be e e be s be e e be s be s e beebe b e besbe st ete st et atesbeneatenbens 29
TN R 1116 1o £ T TSP OO U PP PPTPPRPR 29
A A b {10 ] 4 £ PSPPSRI 32
53 BALANCE OF TRADE ...ttt sttt st sttt b et b et s b et et sb et ettt et b 35
54 CONSUMPTION AND PER CAPITA CONSUMPTION ....ccciviiiieieisienieesieresieseeesie st seesesseseeressesens 36
6. PAINT MARKET DATA oottt sttt bbb b e e bbb e Rt te b e st e b e e s e be b enea bt e se et b ens 37
6.1 OVERVIEW ...ttt ettt b etk b ettt b etk s bkt e bt b e b e et e e bttt ab et et e ebe e ebeabe e 37




Imnm A Profile of the Argentinean Paint Industry

6.2 DECORATIVE COATINGS ...ttt ettt sttt st ettt bttt n et sttt ne st b 38
6.2.1  Technologies in Use in the DECOratiVe SECION ......cccviiiieiiie ittt resne 38
6.2.2  Professional Versus DIY APPICALION.........cccciiiiiiiieiicieiee sttt st s re e sr e besreane 39
I B O TN T 111 VY L= 51U T o= TSRS 40
I oV o 1 = ) = U1 T oSSR 41
B.2.5  MAIKEE SNATES .....ieie ettt bbbkttt b e et b e e r bt b e et be et b e 42
6.2.6  Paint Types and Architectural CONSIAEIALIONS ...........couiiriiiiiriiiie e 43
6.3 GENERAL INDUSTRIAL COATINGS .....ooiiititiieeste ettt sttt ta st sae e etesre e enesseneas 44
6.4 PROTECTIVE COATINGS ..ottt ettt sttt sttt sttt sttt s b et te bt te b et e te b st et snens 45
6.5 WOOD COATINGS ..ottt ettt et s bt e e s et et e s s b et e se s be b e sesbe b enenbe b e e atennens 48
6.6 MARINE COATINGS ..ottt sttt sttt sb et be s b et be st et e be st e st e be st e s e e be st e reabesbe st etennens 50
6.7 AUTOMOTIVE OEM COATINGS ....cooiiiiiiiiiieisisestt ettt sttt et snens 52
6.8 AUTOMOTIVE REFINISHES..... .ottt sttt st snens 54
7. END-USER INDUSTRIES.......cciittiiteistitei sttt ettt bbb se bt ese st et eneate st ne et bens 57
7.1 CONSTRUCTION AND INFRASTRUCTURE .....cocititiiiiie ettt 57
7.2 AUTOMOTIVE SECTOR.....ccutiiiiitiiieiiittsieeie ettt ettt bbbttt bbbttt nbens
7.2.1  The Automotive Industry in Argentina
AGFICUITUTAT EQUIPIMENT ...ttt ettt st a e b e b et e e e e e h e ea e eb e e b e ee et e s e emeebeeb e et e neemeeseeneabeseeebennan
7.2.2  The Automotive Components SECtOr iN ArgeNTING........c..cuevuerierererere s snens 70
7.3 MANUFACTURING SECTORS ..ottt sttt sttt sttt st bttt 71
T.3. 1 WHILE GOOUS......eiiiiitiicti ettt ettt ettt et e s b e e st e e s be e be s abesreesbeeebe e abeenbeeabeeaseebeesbeesbestbestaesbaesteesresnnen 71
8. MARKET FORECASTS 2007-2012.......ccctitiiirieiateieisiesieesesiesesiesseesiessasestessesestessesessessasessessasessessessasessens 73
9. INDUSTRY ASSOCIATIONS. ...ttt ettt bbbt st bbbt b e st st bt et bens 75
9.1 SOCIEDAD ARGENTINA DE TECNOLOGOS EN RECUBRIMIENTOS (SATER) .....coocvevvereinenne. 75
9.2 CAMARA ARGENTINA DE LA INDUSTRIA DE LA PINTURA (CAIP).....ccooeeieeeeeeeeeeeeeeinen 75
9.3 CENTRO DE INVESTIGACION Y DESARROLLO EN TECNOLOGIA DE PINTURAS
(CIDEPINT) sttt sttt sttt sttt sttt st et e bt sb e st st et e ek e s e e s e e b e se e R e b e ne e b e et e ne e s e ebeneebeabe e abeabeneebeabe e 75
9.4 CAMARA DE EMPRESARIOS PINTORES Y RESTAURACIONES AFINES (CEPRARA,............... 76
95 ASOCIACION QUIMICA ARGENTINA (AQA) ....ovieieireeveeiesesteeteseesee st sssess s sessesssesnesssssasess e 76

10. DIRECTORY OF ARGENTINEAN PAINTMAKERS .......cccoiiiiic s 77




Imnm A Profile of the Argentinean Paint Industry

1.

11
1.2
1.3
14
15

2.

3.
3.1

3.2

3.3

3.4

3.5

4,

4.1
4.2

5.
5.1

5.2

5.3

5.4

6.

TABLE OF TABLES

FOREWORD...... .ottt sttt etttk e e bt e b £ ekt e st e e h b e Sh e e S he e ebe e bt e ab e e as e ebe et e anbenbb e et e e nbeenbeebeennas 1
INTRODUCTION. ...ttt bbb e et bt bt bt b et e e bt ab e bt ebeab e et e e nnennenbeane s 1
METHODOLOGY ...tttk et b bbbt s e e b et e bbbt bt e et et e ne e bt e bt ese e e e b e nneen et 1
FOREC ASTS ..ttt sttt et a et e bt e ehe ekt e R bt e st e e b b e e b e e s be e s Ee e beeseeeaeeebeeebe e beenbeenbenreenreens 1
UNITS OF VOLUME AND VALUE ... .ottt st sttt 1
ROUNDING ...ttt ettt ettt a e bttt e s bt s e e b e s be e s b e e s be e e beeseeeneeameenbeebeenbeenbenseenreens 2

EXECUTIVE SUMMARY ..ottt etk h sttt h ekt h bt ne bt ab et et e s e e e n b ane e 3
Split of the Argentinean Paint and Coatings Market by Sector in 2007 and 2012 (Tonnes and %0)...........cccoeerrevrnne. 3

BACKGROWUND ..ottt et h bbbt e s e e e bRt e R e bt e Rt e s b e e e b e b eb e b e bt e st e e e n b enenns 5
GEOGRAPHICAL AND DEMOGRAPHIC BACKGROUND ......coociiiiiiiiieiee e 5
Argentinean Population, 1950 - 2015 .......c..iiiiiiiiieieeeie et bbbt bbbttt n e s 6
Argentinean Population Density by Region, 2001 (INNabItaNtS/KM?) ...........co.evvrrereeeeeiesreessesssseessssees s sesssssenees 7
ECONOMIC BACKGROUND ..ottt ettt sttt ettt st teesteateaseesneesaeesbeenbesnsesssesseesseens 8
Economic Indicators and Forecasts, 2006-2009 (90) .......eouerteruerieieiiiirieste ettt sttt ettt 9
GDP Distribution in South AmMerica, 2007 (USS) .....ovovreeiiriieereeeniee ettt ese e s e sseneneenes 9
Value and Contribution to GDP of Key Sectors in Argentina, 2006-2007 (AR$ Millions and %0).........c..ccceeeervrennnne 10
Argentina's Major Trading Partners, 2006 (%0) .........coeerueieiriierienierieieeste st sieeeessestesteseesteseesessessessesseseseesessessessesean 10
Unemployment and Underemployment in Argenting, 2003-2007 (%0) ......coerueieirieienerienieieeeese e eesesre e e seens 11
Political Map of Argentina Indicating Major Cities and PrOVINCES ........ccceveieiiiiieiiiiseieee ettt 12
CLIM AT I DA T A ettt h e s Rt bt e R et e R e e eR e e e R e e bt e s b e e R e e n b e e s b e e nRe e eesaneaneeeneenneenns 13
Summary of Climatic Conditions in Argentina: Average Maximum Daily Temperature (°C)........ccccovevveiviieierirvennas 13
Summary of Climatic Conditions in Argentina: Mean Monthly Precipitation (Mm).........c.ccceceveviiiiiiiincieieeeseceen 13
THE ARGENTINEAN CHEMICAL INDUSTRY ..ottt 14
Argentinean Chemical and Petrochemical Exports, 2006 (US$ MillioNS)........ccccovevieiiiiiiiieieieice e 14
Annual Production of Petrochemical Products, 2000-2007 (TONNES) .....c.ccutrteriirieierinienieriesiesieesiesie e 15
SOUTH AMERICAN FREE TRADE AGREEMENTS.......ooiiiiiie e 16
Summary of South American Free Trade Agreement PartiCipation.............cccooveiiiiinenineieses e 17

THE ARGENTINEAN PAINT INDUSTRY ....oiiiiiiiiieiieie et 19
INDUSTRY OVERVIEW ...ttt ettt b ettt bbb e et e et e e nbe e e e 19
PROFILES OF ARGENTINEAN PAINT COMPANIES ..o 19

PAINT PRODUCTION, TRADE AND CONSUMPTION ....ccooiiiiiiiiiiieeieieree s 27
PAINT PRODUCTION STATISTICS ...ttt 27
Annual Paint Production in Argenting, 1990-2006 (TONNES).......c.coveiiirieierieieieierestestessesseessestessessessessessesessessessesees 27
Annual Growth Rates for Paint Production in Argentina, Year-on-Year, 1991-2006 (%).........cccccevvivvriererierieresesennns 28
PAINT TRADE ...ttt b bttt s e e b b e s b e e e be e abe et e e Rs e e hs e ebe e bt e nbeebbenbeesbeenbeeneannas 29
Argentinean Paint Imports, 2002-2006 (TONNES).......cvetiiiieirerierietareeresesressesseaesesre e stesaessesseseesessessessessesaessasessessesees 29
Argentinean Paint Imports, 2002-2006 (US$ ThOUSANGS) ........cuevrirririeiiririeirieiesisessie et seean 29
Top 10 Import Sources for Paints and Coatings in Argentina, 2002 (TonNeS and %0) ........cccccvverirerereneienene e 30
Top 10 Import Sources for Paints and Coatings in Argentina, 2006 (TonNes and %0) ........ccccoveerererereneieeese e 30
History of Paint Import Trade with Major Trading Partners, 2002-2006 (TONNES) .......coereriereririeneirenereeeeee e seens 31
Argentinean Paint EXports, 2002-2006 (TONNES)....c..cvieauiriertereeriereaseatesiesteseeeeseasessessessessesseseasessessessessessesessessessessesees 32
Argentinean Paint Exports, 2002-2006 (US$ ThOUSANTS) ........ceviviriiieirisieisieesisesisseiesiesesaeessssesssesessesesassessssesesanses 32
Top 10 Export Destinations for Paints and Coatings in Argentina, 2002 (Tonnes and %) ...........ccoceeveveveieevsesenennnn 33
Top 10 Export Destinations for Paints and Coatings in Argentina in, 2006 (Tonnes and %) ..........ccccecevevveiveiesesrennns 33
History of Paint Export Trade with Major Trading Partners, 2002-2006 (TONNES) .......ccereriereririeniirenieeeesie e 34
BALANGCE OF TRADE ...ttt ettt e e bt et e ab e he e e bt ekt e st e e st e sb e e sbeenbeenbeennas 35
Balance of Trade in the Argentinean Paint and Coatings Sector, 2002-2006 .............ccccoererieeeiinienereeeeese e 35
CONSUMPTION AND PER CAPITA CONSUMPTION ......oiiiiiiiiiiiieieieee e 36
History of Argentinean Paint Consumption, 2002-2007 (Tonnes and Kg/head) .........c.ccocovereiinienineneeceesese e 36

PAINT MARKET DA T A oottt e h e bt b e st e b e ek e e s b e e s Rt e et s e e eae e s be e aneean e e b e enrenrnenreen 37




Imnm A Profile of the Argentinean Paint Industry

6.1

6.2

6.3
6.4

6.5

6.6

6.7

6.8

7.
7.1

7.2

7.3

8.

9.

9.1
9.2
9.3

9.4
9.5

OVERVIEW ...ttt e et h e bt e Rt e bt e a b e st e R e e s b e e e bt e b e e ne s e e s neeeneenne e 37
Split of the Argentinean Paint and Coatings Market by Sector, 2007 (Tonnes and %0) .........ccccceevvvienererereeresesesennes 37
DECORATIVE COATINGS ...ttt r e r e n e sr e b e e b e n e ne e 38
Split of Argentinean Gloss Paint Market by Technology, 2007 (6) ....ccovevieieiiieiirereeee e 38
Split of the Argentinean Decorative Coatings Market: DIY vs Professional Use, 2007 (90) ......ccovevererveneienienenenenens 39
Split of the Argentinean Decorative Coatings Market: DIY vs Professional Use by Social Class, 2007 (%)............... 39
Split of the Argentinean Decorative Coatings Market by Grade, 2005 (90).......coveerererererieeeeniesiese e 40
Split of the Argentinean Decorative Coatings Market by Grade, 2007 (90).......coveeeerererereeeeesie e 40
Market shares in the Argentinean Decorative Coatings Market, 2007 (%0).........erueieiererererieieese e seens 42
GENERAL INDUSTRIAL COATINGS ... oottt 44
PROTECTIVE COATINGS ...ttt bbbt sn bbbttt nne b b ene s 45
Split of Argentinean Protective Coatings Market by Basic Application Type, 2005 & 2007 (%) ....ccerveeveererereneens 45
Estimated Growth Potential of Protective Coatings Applications in Argenting (%0)........c.oeeervrerireienserneieseesesenens 46
Split of Technologies Used in Argentinean Protective Coatings Market, 2007 (9%0) .....covvvevrreerierineieneeresee e 46
Split of Chemistries Used in Argentinean Protective Coatings Market, 2007 (%0) ......ccoevverieveieiiseseseseeeeee e 47
WOOD COATINGS ...ttt et b ettt ae e sh e e ab e e Rt e r e enr e e s e e s beenbeenreenreenneennas 48
Split of Argentinean Industrial Wood Finishes Market by Technology Type, 2007 (%6)......ccceivevvrieierenerieieeesesrenes 48
MARINE COATINGS. ...ttt e e e bt e bt e bt e nn e e sr e sb e e s beenreenreenreennas 50
Split of Argentinean Marine Paints Market by Application, 2007 (20) ........ccceveieieiirienereriee e 50
Split of Argentinean Marine Paints Market by Technology, 2007 (%0)........ccccoeiriiininiieeeee e 51
Split of Argentinean Marine Paint Market by Chemistry, 2007 (90) .....coeoeeeirinieie e 51
AUTOMOTIVE OEM COATINGS ...ttt sttt ss bbb steenteeae e 52
Split of OEM Manufacturing Agreements with Coatings Providers in Argentina, 2008 (%0) ........c.coevererreiinienerenens 53
Technologies Used in Topcoat Finishing in Argentinean Automotive OEM Industry, 2007 (%) ....c.ccoerevererererienens 53
AUTOMOTIVE REFINISHES...... .ottt sttt ettt sttt 54
Deaths and Injuries in Automotive Accidents in Argenting, 2001-2005 .........cccoouririerinereneeeese e 54
Technologies in Use in the Argentinean Automotive Refinishes Market, 2007 (%0) .......cccerererererieseieneeeese e 55
Split of the Argentinean Automotive Refinishes Market by Grade, 2007 (96)........coureereernenineineense s 55
END-USER INDUSTRIES ...... .ottt ettt b e e sbe e te e be e sb e e sbe et e e nbeenbessbenreea 57
CONSTRUCTION AND INFRASTRUCTURE ......cotiiiiieieie sttt 57
Index of Construction Activity in Argentina by Type, 1997-2007 (Base 1997=100) .........ccccvcvrerrerireenreereseneseennenes 57
Construction INAUStry FOreCast iN ATGENTING ..........ciuiiiiiiierieie ettt sttt tesbesbe e be e e e eseeseatesbesbenean 58
Mean Number of Official Jobs in Argentinean Construction Industry, 1996-2007 ..........ccccoerveviiienirienereiee e 59
Index of Paint Consumption in the Argentinean Construction Industry, 1996-2007 (base 1993=100)..........cccccecvrvennen 61
Index of Woodwork for the Argentinean Construction Industry, 1996-2007 (base 1993=100)........c.ccccevervivvererierrennas 61
AUTOMOTIVE SECTOR ...ttt he e s b et b e se e ae e bt e st e e beanbe e sbeesneannas 62
Automotive Production in Argentina by Vehicle Type, 2002-2007 (UNItS) ......cceivririeiinenenieiriseseseese s 62
Automotive Production in Argentina by Manufacturer and Model, 2006-2007 (UNItS) .......cooereeirienereneieneneneieens 64
Automotive Exports in Argenting, 2002-2007 (UNIES).....ceeuruiiueririeieieeste e sie ettt st se e e e sneseesaennan 67
Sales of National and Imported Agricultural Equipment in Argentina, 2002-2007 (UNitS).......cccccooerrreneiniencseneees 69
Export Destinations for the Argentinean Automotive Components INdustry, 2006.............ccoverreiennernenineeneeee 70
MANUFACTURING SECTORS ..ottt n et sne et neanennesne s 71
Production of White Goods in Argentina, 2002-2006 (UNITS) ......cviviiriiinieieieisie et siesee e 71
MARKET FORECASTS 2007-2012........eeiiiiiiieiieitieie ettt sttt e sttt be s e st e sbeasbeasbesseesbeesbeesaeenneenns 73
Growth Forecast for Argentinean Paint and Coatings Demand, 2007-2012 (Tonnes and % Pa) ........cccceeeveenerenenens 73
INDUSTRY ASSOCIATIONS . ...ttt b et b e bt bt st e bt e st e e nbeesbeeneeaneas 75
SOCIEDAD ARGENTINA DE TECNOLOGOS EN RECUBRIMIENTOS (SATER) .....ccovvveverernennns 75
CAMARA ARGENTINA DE LA INDUSTRIA DE LA PINTURA (CAIP)......ooveveereereeriererreeresrenrenias 75
CENTRO DE INVESTIGACION Y DESARROLLO EN TECNOLOGIA DE PINTURAS
(31 2 1\ ) PSSR 75
CAMARA DE EMPRESARIOS PINTORES Y RESTAURACIONES AFINES (CEPRARA)............... 76
ASOCIACION QUIMICA ARGENTINA (AQA) ...oveeeeieeeeeeeteeeeseeteeees e erees e eseeses s asses s saseesenanens 76

10. DIRECTORY OF ARGENTINEAN PAINTMAKERS ..o 77




